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(v) What is beta ?

(iv) Give two advantages of investing in antiques.

1. Attempt TEN questions :-

(i) What are various characteristics of bonds?

(ii) Name non security form of investments.

(iii) What is market risk ?

SECTION-A

Note :-(1) Attempt any TEN questions from SectionA.
Each question is of 1mark.

(2) Attempt anyTWO questions from SectionB.
Each question is of 10 marks.

(3) Attempt anyTWO questions from SectionC.
Each question is of 10 marks.
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2. Define risk. Explain various methods used formeasuring

risk.

3. What are the investmentobjectivesof individuals?Outline

the important investment avenues available to individual

investors in India.

4. Explainvariousfunctionsof stockmarketin India Critically

evaluate the role of SEBI as a stock market developer

and regulator.

SECTION-B

(vi) What are perpetual bonds?

(vii) Name three uses of economic forecast.

(viii) Name any four sources of information for doing
industryanalysis.

(ix) Give two shortcomings of traditional approaches to
company analysis.

(x) What is price earnings ratio?

(xi) Name two shortcomings of traditional approaches
to stock valuation.

(xii) How financial statements are useful in company
analysis?
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.,
7. How is industry analysis conducted? Of what use is the

industry life cycle approach to an analyst?

8. What is the significance of company analysis? Discuss
themarket-share/net-income-marginapproachto company
analysis.

9. (i) Discuss the importanceof equityvaluation from the
point of an investor.

(ii) Criticallyevaluatethe advantagesand disadvantages
of the dividenddiscountmodel as comparedto other
methods.

6. Why is economic analysis relevant for investment
decision ? Explain various financial and non financial
indicators used in economic analysis.

SECTION-C

~. - (i) What factors are considered in bond rating
process?

(ii) An investor needs 1,00,000 in 2017. He expects a
wealth ratio of 1.335 and selected 7.5% BOI 10
year bond issued in 2007 available at par value of
Rs. 100 in 2013, and is expected to redeem at
Rs. 110. Compute the reinvestment by adopting
maturity strategy and reinvestment strategy, and
comment whether this bond will meet his expected
wealth ratio?
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